
Previous: 7,616.4 PSEi change: 0.09%

High: 7,635.6 Best: JFC +2.55%

Low: 7,581.1 2nd best: SCC +2.33%

Close: 7,623.4 2nd worst: DMC -1.90%

Val. traded (mn): 3,718.7 Worst: MPI -3.46%

Tenor Change Yield Tenor Change Yield

3 months +0.0050 3.3070 5 years -0.0180 4.4510

6 months -0.0100 3.5180 7 years -0.0400 4.5630

1 year +0.0020 3.8700 10 years -0.0800 4.5980

2 years -0.0050 4.1030 20 years -0.0180 5.2200

3 years -0.0030 4.2570 30 years +0.0070 5.3120

4 years -0.0100 4.3660

Previous Close Previous Close

PHP/USD 50.980 50.815 EUR/USD 1.1055 1.1055

Tenor Change Yield Tenor Change Yield

3 months -0.0233 1.5254 5 years -0.0431 1.5038

6 months -0.0183 1.5338 10 years -0.0486 1.6839

2 years -0.0190 1.4947 30 years -0.0458 2.1324

Philippine peso

January 27, 2020

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities rose as amid coronavirus concerns. Local fixed income yields declined as the government missed its full-year GDP goal. The Philippine peso

strengthened following positive signals from the BSP.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Markets remained bearish as virus that originated from Wuhan continued to spread over the globe. Only European equities closed in positive territory amid

investors' bargain hunting.

 Local fixed income yields continued to decline following 6.4% YoY 4Q2019 
economic growth release. Meanwhile, PSA recently downgraded 3Q2019 GDP 
from 6.2% to 6%. The FY2019 GDP is at 5.9%, below the government's target of 
6%. Overall, yields fell 1.55 bps DoD, led by the long-end and belly of the curve 
which fell 3.03 bps DoD and 1.78 bps DoD, respectively.  

 Local equities ended flat amid continued concerns regarding the coronavirus 
(nCoV) outbreak. China has expanded its coronavirus lockdown to more cities 
as casualities continue to grow. The PSEi rose 0.09% DoD closing at 7,623.41 
led by Jollibee Foods Corp. (PSE Ticker: JFC; +2.55 % DoD) and Semirara 
Mining & Power Corp. (PSE Ticker SCC; +2.33% DoD). 

 The Bangko Sentral ng Pilipinas reported that inflation is likely to settle in the 
middle of the 2-4% range until 2021. The central bank noted that oil, alcohol, 
electricity, and food prices may put inflation at risk. BSP officials noted that a 
rate cut is still possible for 1Q20 and that whether or not inflation is within range 
will guide their policy decision The Monetary Board will convene for its first 
policy meeting on February 6. 

 The Bank of the Philippine Islands (PSE Ticker: BPI) had its second largest 
debt issuance ever, raising Php15.3bn in peso-denominated bonds. The 
two-year bonds will carry an interest rate of 4.2423% per annum with coupons 
to be paid quarterly. The bank said that the newly raised capital will be used for 
diversifying funding sources and for expansion plans. 7,400
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 US equities slid as airline and casino companies posted losses on increasing 
concerns over the Novel Coronavirus. In the US, there were already five confirmed 
cases. The DJIA closed at 28,989.73 (-0.58% DoD) and the S&P 500 ended at 
3,295.47 (-0.90% DoD). 

 Asian equities moved mixed with some asian markets closed for Lunar New Year 
Festival. Investors remain on the lookout for developments on the virus which has 
killed more than 50 people and infected over 2,000 in China. The MSCI APxJ 
closed at 559.12 (-0.17% DoD). 

 European equities broke its four-day losing streak on bargain hunting. Some 
source of optimism came from the announcement of WHO that it is still too early to 
declare the recent outbreak as a global public health emergency. The MSCI Europe 
closed at 142.25 (+0.84% DoD).  

 US Treasury yields moved down further as virus scare still weighed down on 
investor sentiment. On average, yields closed at 1.5338% (-3.30 bps DoD), with the 
10Y ending at 1.6839% (-4.86 bps DoD) and the 2Y closing at 1.4947% (-1.90 bps 
DoD). 

 The US Dollar strengthened amid global virus outbreak. The DXY index closed at 
97.8530 (+0.164%). 

 The Philippine peso rebounded against the greenback on the back of optimism 
following the release of 4Q2019 GDP growth and the recent remarks of BSP 
Governor Diokno that 7% GDP growth in 2020 is attainable. The USD/PHP pair 
closed at 50.815 (-0.32% DoD). 


